
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 96-003-E — ORDER NO. 96-278

APRIL 22, 1996

IN RE: Semi-Annual Review of Base Rates for ) ORDER
Fuel Costs of South Carolina Electric ) APPROVING

Gas Company. ) STIPULATION

This matter is before the Public Service Commission of South

Carolina (the Commission) on che issue of the recovery of the

costs of fuel used in electric generation by South Carolina

Electric & Gas Company (SCE6G or the Company) in providing service

to its retail electric customers in South Carolina. The procedure

followed by the Commission is set forth in S.C. Code Ann.

$58-27-865 (Supp. 1995).

On April 10, 1996, at 10:30 a.m. , the Commission held a

public hearing regarding this issue of the recovery of fuel costs.
The Honorable Rudolph Mitchel), Chairman, presided. SCEsG was

represented by Francis P. Mood, Esquire; Nancy Vaughn Coombs,

Esquire, represented the Consumer Advocate for the State of South

Carolina (the Consumer Advoca =e); and Florence P. Belser, Staff

Counsel, and Catherine D. Tay'or, Staff Counsel, represented the

Commission Staff. At the beginning of the hearing, counsel for

SCE6G informed the Commission that the Company had reached a

Stipulation with the Consumer Advocate. (See, Hearing Exhibit No.

2, captioned "Stipulation and Agreement of the South Carolina

Consumer Advocate a South Carolina Electric 6 Gas Company, "
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referred to herein as the Stipulation. ) All parties stipulated to

the Commission that the testimony, and associated exhibits, of

Company witnesses Kenneth R. Jackson, John N. Flitter, Neville 0.
Lorick, and David A. Lavigne should be entered into the record

without the necessity of cross-examinations

Kenneth R. Jackson appeared and explained the Stipulation to

the Commission. Mr. Jackson testified that, during the six month

period of May 1996 through October 1996 SCE&G's projected fuel

cost is 1.318 cents per kilowatt hour. In the Stipulation with

the Consumer Advocate, SCE&G agreed to a fuel factor of 1.310

cents per kilowatt hour, effective from May 1996 through October

1996. Nr. Jackson noted tha. t the stipulated factor is a reduction

from the previously approved fuel factor and requested that the

Commission approve the Stipulation between SCE&G and the Consumer

Advocate. Nr. Jackson also testified that the Company agreed with

the accounting adjustments proposed by Ms' Cherry of the

Commission Staff.
The Commission Staff presented the testimony of Jacqueline R.

Cherry and Raymond C. Sharpe, III. Ns. Cherry testified, inter

alia, that SCE&G has complied with the direct. ives of the

Commission in applying the Fuel Adjustment Clause. Mr. Sharpe

testified, inter alia, that applying the factor proposed in the

Stipulation of 1.310 cents per kilowatt hour would create an

estimated under-recovery of 9644, 003 for the period ending October

1996.

At the close of the hearing, counsel for the Consumer

Advocate urged the Commission to approve the Stipulation.
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After a thorough review of the terms of the submitted

Stipulation and Agreement between the Company and the Consumer

Advocate, and pursuant to the testimony of witness Jackson and the

entire record in this matter, the Commission finds and concludes

that the Stipulation and Agre&', ment should be, and hereby is,
accepted and adopted by this Commission.

IT IS THEREFORE ORDERED "."HAT:

1. The Stipulation and Agreement between the Company and the

Consumer Advocate is approved. (See, Appendix A which is attached

hereto. )

2. The base fuel factor' for the period from May 1996 through

October 1996 is hereby set at 1.310 cents per kilowatt hour.

3. Within ten (10) days of the date of this Order, SCE&G

shall file with the Commissior. the appropriate rate schedules

designed to incorporate the findings herein and an adjustment for

the fuel costs tariff (See Appendix B, attached hereto).

4. This Order shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION'

y)cI= CP'airman

ATTEST:

Executive Director

(SEAL)
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APPENDI X A

BEFORE

mE PUBLIC SFRVICF. CDMMrSSION

SOUTH. CAROLINA

DOCKET NO. 96-003-E

April 9, 1996

8'~ Caraliua, Electxic A C~~

Colnl7aoy - Seznl"Annual Review of
Base Rate for Fuel Costs

)
)
)
)

STIPULA.TICE ARD
A,QPXLMHNT QF THE
THE SOUTH CARQI JNA
CONSUMER ADVOCATE 4,
SOUTH CAROLINA ELECTRIC
k GAS COMPANY

VfHEREAS, the Parties to this Stipulation are the Consumer Advocate for th" State of

South Carolioa {"Consumer Advocate" ) and Sou&2 Carolina Electric 4 Gas Colnpany

( SCAG ), aQd COBectlvely referred to herern as tkae PLtles

WHEREAS, the P~ies represent ail the Parties of reco.d h. Docket Ão. 96-00'3-H

apalx froln the Staff of the South Carolina Public Service Cornrdssion.

&VHEREAS, iI1 November of 1995, the South CarOlina Public Service Coner~iSSivn

ordered Docket No. 96-003-E to be opened for the semi-aIllrlal review of South Carolina

Llectrlc k, Gas Conlpany's fuel costs and. fuel costs reco"cry pursuant to Section 58-27-865

of the Code of Lavvs of South Carolina (1976);

Vg HEREAS, the Cog3%8sion s Electric DepFutment Staff has analyzed the Company s

pI'oceGQles QIld pl'actlces pelTal| i' to its fuel Gperatloos, sp=c' lcp'. ~' r " '"u'~g

2490. / 96'l2. 2
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APPENDIX A

BEFORE

l_E PUBLIC SERVICE COMMISSION

SOUTH CAROLINA

DOCKET NO. 96-003-E

April 9, 1996

IN RE:

SOUTJa Carolln_ Elc¢_dc & Gas

Company - Semi-Annual Review of
Base Rate for Fuel Costs

.qTIPULATIOIW AlqD

AOPJ_E_NIENT OF THE

THE SOU'II-I CAROLINA

CONSUMER ADVOCATE &

SOUTH CAROLINA ELECTRIC

& GAS COMPANY

WHEREAS, the Parties to this Stipulation are the Consumer Advocate for the State of

South Carolina ("Consumer Advocate") and Sou_ Carolina Electric & Gas Company

CSCE&G"), and collectively referred to " _" ........ ,

WHEREAS, the Parties represent, all the Parties of record "knDocket No. 96-003-E

apart from the Staff of the South Carolina Public Service Commission.

WHEREAS, in November of 1995, the South Carolina Public Se_,ice Con-m-,is_ion

ordered Docket No. 96-003-E to be opened for _.e semi-annual review of South Carolina

Electric & Gas Company's fuel costs and fuel costs recovery, pursuant to Section 58-27-865

of the Code of Laws of South CarolLna (1976);

WHEREAS, the Comimi_sion's Electric Depm-tment Staff *-,,_..... .___:_._'.... "_ Ub.e r,,,...,_.,,,,o_,,,_.e,_.,o

procedures and practices pegainh_g to its fuel .... """" _,,_-,.,_,_,--_: _,_-_,_ ,,,,,

2490. / 9612.2
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examination of the Company's Power Plant Perform"face Data Reports, Major Unit Outage

Reports, Generation Mix Reports, Generation Statistics, Retail Comparison of bAVH Sales

Reports, and. Retail Comparison of Fuel Costs. In addition, the Staff has interviewed

Company personnel concerning operaLng re-ults of its generatino units, has conducted on-site

lnspectlol18 of Cotnpany s coal tiuahty saIllphIlg techI~'Ques) and has evleYved the Companp s

forecasting procedures, and cur"ently approved Adjustment for Fuel Costs Tariff, along with

the history of tihe Cumulative Recovery Account;

wpjTTEpT7p S based on theDsD DXQ~TlQtionc @Ted reviews thD Staff issued a Ret)ort of

Fuel Adjustment Analysis in this Docket;

VVHERBAS, the Staff BIld SCEkG have pD flied testiT?loilp' in Docket No. 90"Ov3"E

concerQ$9g the Colllpany 8 fuel operations and accounts;

YYSY Y11 A C) S) TJ~~'~ l rq, ««I «'ll ~ a1))@11)&1 AD )+~D+Yrt)iY) SVY)tn-))Dr];1) thDYY AQBZwQ) tJJc. Pdl \JG&

)dt's

vQLl JLJJl) rv+lv T) vv lhv 1)J)1JJJJ)|LIVE vvuwl))vv JJ). )u'v

prefLied testitnony o the witnesses for the Cotnpany and the Staff. as well as ihe Report of

Lhe St~ff and atj sunnnrtinv Fxhihits:

~ ) w. '. ~ „1~ . -& . - -1 ~ J .J l- - l s' 'I k s JL 0 tl)'L'l J~~L'MIMIC'r) U7ie ~ a&1 5 Pa% aQT LJ) ~' ' iv 'L .)"L)y L!p) . .L- LV L«

LLJdtterS relaten LO LJJe MOJ)JPa)Jy S JL)eJ Opera?lenS Wt«)CJJ ll aLJUPv LJ Uj' LJLv 'vvL«JJJ'~~let)'

order on the merits of this proceeding will, within the scope of the matters ad," 8."ed herein,

IeSult rn lates for eleetrlC SerVECeS WJLlCh are juSt aJlLJ reaSOnavJe, anu SupQOJLed L 7 ~e
I

evidence oi the record of 6]is proceeding and wGl JJL tiler COLmply with the provisloJJS o

Sec:ion 58-27-865 of the Code of I.av:8 Of Sout'-. Carols~ {l976).

In the lJJLelest, of rate stag'jlity an)d of mainiaudng' consl nt p lce 8'fja 8 to

1-, — w1 ) A J. «A «h )4D 4)aria«))«rT Wnanc D h4 V'htD 0811)CI&)Y)D))tC)')st~rnj.".fs) anLJ also inL LILG LJJLciLVDL UJ dY'vlLJMv LJJv L)LJLLJLJJ DJJ)J vdL)vLJBv vJ LA&v nu)LLo~)l~uLs)

e×aminafion of the Company's Power Pianz Performance Data Reports, Major Unit Outage

Reports, Generation Mix Reports, Generation Statistics, Retail Comparison of _VH Sales

Reports, and Retail Comparison of Fuel Costs. In addition, the Staff has interviewed

Company personnel concerning opera _thag results of its generating units, has conducted on-site

inspections of Company's coal qualit-y sampl_ng tectmiques, and has reviewed the Company's

:[orecasting procedures, and currently approved Adjustment for Puel Costs TatEr, along with

;_e history of the Cumulative Recovery Account;

,_lrr-r_a _ 1-,._,t 0n ,hacz av_min.dnnc a.nd rmti_u, % *h_ S_ff issued _ w_pnrt nf

,FuelAdjustment Analysis in thisDocket;

WHEREAS, the Staff and ""'- ^ " " '""" i_.ot_y wocr_ct "- ^" "^_ "_L_JI_EIJn_.Yc plDll.tt30, test in "--'--" _w, yo-uuo-r_.

¢oncernir_g the Company's fuel operatio_ a_n:_a_ounts;

,_,_T_,_ ^ o _e P,,_._ have care_].ly _,._.,..,.,. .........YV .17_ .E_.t2%.[_ .¢'X 0, _,

profiled te-sfimony of the witnesses for the Comply and the Staff, as well as the Report of

the ,qtzff, _nd nil supporti_n_g Ex_h_ibits;

vvHEP._EFO r.__, me Pames nave ngrc=u,......_nd uu'_"here'-uy _-,,,-":-'"..v,,,_,.........._-,-.u ,,,=_-__,.,.u_'_'"-"--_."'s

.ELI, L'ILL_E;;;,L _' r@ia£_G [0 _.lqe ',_-Vl[J.IJOJ.-t7 0 Fd_.¢l O_¢ra[l_.)_l_ .mw._ a_.2,Upb_._.l "-',,7 -,,,z.,.-,,. _.,,v.w.._^,.-_._,.%2al Ill Ul;

order oftthe merits of _is proceeding will,withh'lthe scope of the matters _..._o,_,_-_'_'-_°_h_r,An,oo"

w_,uuh are just and ....... 1"" and supported by +_-oresult ku rates for electric se,.wices "'"-'" " _._v._u_, ,_,.

evidence of fl_e record of this proceeding and wi!l _"hher comply with the ....v,o,,_,,-,_--_'_""_of

Section 58-27-865 of the Code of Laws of SouN C_oliim (!976).

1 In the interest of rate s_.bfl,ty and of mainta_ming ,'.-,"o_o,',-, ,.,",',_ o_o_o ,,,

r'.ll _tC_ff__" afS, ............. - _ ._.[,"_t7 _'1_ LI/.G IJ.IL_J,_:;DL UJ. aYUL%._,LJA TM. I.J_ o_z/&.&

2490. / 9612.2
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the Parties agree and stipulate that the Company's base rate for fuel be set at the rate of

1.31004/K%H. this fuel costs recovery factor shall remain in effect from May, 1996,

through October, 1996, or until superseded by order of the Commission.

2. For the period under review, September 1, 1995 tl~ough February 29, 1996,

the Cormmer Advocate does not contest a) ~1 e prudency of the Company's fuel purchasing

practices and plant operations; or b) the reasonableness of the fuel costs incurreG; c) the

administration of fuel cost recovery accounts; or d) the accounting for fuel costs and.

purchased power.

%ITNESS our signatures below:

Nancy V Coombs
Department of Consumer Affairs

Sa.rena D, Burch
South Carolina Electric
k Gas Cotnpany

2490, / 9612,2
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the Consumer Advocate does not con_est a) tb.e p_nadency of the Company's fiael purchasing

practices arid pl_'_t operations; or b) the reasonableness of the fuel costs incurred; c) the

admiQistration of fuel cost recovery, accounts; or d) the accounting for fuel costs and

purchased power.

WITNESS our signatures below:

Nancy V_Coombs

Department of Consumer Affairs

Sarena D. Butch

South Caroli_ta Electric

& Gas Company

2490, I 961Z,2 3
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SOUTH CANOLINA ELECTRIC 6 GAS CONPANY

Adjustment for Fuel Costs

APPLICABILITY

This adjustment is applicable to and is a part of the Utility's South carolina retail electric rats schedules.

The public Service commission has determined that the costs of fuel in an amount to the nearest one-thousandth of a

cent, as determined by the following formula, wi. ll be included in the base rates to the extent determined reasonable

and proper by the Commission for the succeeding six months or shorter period:

Whe re:
S S

Fuel cost per Kilowatt-hour included in base rats, rounded to the nearest one-thousandth of a cent.

Total projected system fuel costs:

(A) Fuel consumed in the Utility's own plants and the Utility's share of fuel consumed in jointly owned or
leased plants. The cost of fossil fuel shall, include no items other than those listed in Account. .151 of the
Commission's Uniform System of Accounts for Public Utilitiss and Licensees. The cost of nuclear fuel shall be

that as shown in Account 518 excluding rental payments on leased nuclear fuel and except that, if Account 518

also contains any expense for fossil fuel which has already been included in the cost of fossil fuel, it shall
be deducted from this account.

PLUS

(B) Purchased power fuel costs such as those incurred in unit power and Limited Term power purchases where the
fuel costs associated with energy purchased are identifiable and are identified in the billing statement.

PLUS

(C) Interchange power fuel costs such as Short Term, Economy, and other where the energy is purchased on

economic dispatch basis.

Energy receipts that do not involve money payments such as Di.versity energy and paybaok of storage energy are
not defined as purchased or interchange power relative to this fuel calculation.

(D) The cost of fuel recovered through intersystem sales including the fuel costs related to economy energy

sales and other energy sold on an economic dispatch basis.

Energy deliveries that do not involve billing transactions such as Diversity energy and payback of storage are
not defined as sales relative to this fuel calculation.

S = Projected system kilowatt-hour sales excluding any intersystem sales.

G = cumulative difference between jurisdictional fuel revenues billed and fuel expenses at the end of the month

preceding the projected period utilized in E and S.

S = Projected jurisdictional kilowatt-hour sales for the period covered by ths fuel costs included in E.1

The appropriate revenue related tax factor is to be included in these calculations.

The fuel cost (F) as determined by Public Service Commission of South Carolina Order No. 96-278 for the period
May 1996 through October 1996 is 1.310 cents per kilowatt-hour.

SOUTH CAROLINA ELECTRIC & GAS COMPANY

Adjustment for Fuel Costs

Appendix B

Docket No. 96-003-E

Order No. 96-278

April 18, 1996

APPLICABILITY

This adjustment is applicable to and is a part of the Utility,s South Carolina retail electric rate schedules.

The Public Service Commission has determined that the costs of fuel in an amount to the nearest one-thousandth of a

cent, as determined by the following formula, will be included in the base rates to the extent determined reasonable

and proper by the Commission for the succeeding six months or shorter period:

Where:

E G

S S 1

F= Fuel cost per Kilowatt-hour included in base rate, rounded to the nearest one-thousandth of a cent.

E= Total projected system fuel costs:

(A) Fuel consumed in the Utility's own plants and the Utility's share of fuel consumed in jointly owned or

leased plants. The cost of fossil fuel shall include no items other than those listed in Account 151 of the

Commission's Uniform System of Accounts for Public Utilities and Licensees. The cost of nuclear fuel shall be

that as shown in Acco[mt 518 excluding rental payments on leased nuclear fuel and except that, if Account 518

also contains any expense for fossil fuel which has already been included in the cost of fossil fuel, it shall
be deducted from this account.

PLUS

(B) Purchased power fuel costs such as those incurred in unit power and Limited Term power purchases where the

fuel costs associated with energy purchased are identifiable and are identified in the billing statement.

PLUS

(C) Interchange power fuel costs such as Short Term, Economy, and other where the energy is purchased on
economic dispatch basis.

Energy receipts that do not involve money payments such as Diversity energy and payback of storage energy are

not defined as purchased or interchange power relative to this fuel calculation.

MINUS

(D) The cost of fuel recovered through intersystem sales including the fuel costs

sales and other energy sold on an economic dispatch basis.
related to economy energy

S =

Energy deliveries that do not involve billing transactions such as Diversity energy and payback of storage are

not defined as sales relative to this fuel calculation.

Projected system kilowatt-hour sales excluding any intersystem sales.

G = Cumulative difference between jurisdictional fuel revenues billed and fuel expenses at the end of the month

preceding the projected period utilized in E and S.

S I = Projected jurisdictional kilowatt-hour sales for the period covered by the fuel costs included in E.

The appropriate revenue related tax factor is to be included in these calculations.

The fuel cost (F) as determined by Public Service Commission of South Carolina Order No. 96-278 for the period

May 1996 through October 1996 is 1.310 cents per kilowatt-hour.


